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DEPARTMENT PASS EXIMBANK 

E.O. 11652: N/A 
TAGS: BPRO, PE 

SUBJECT: CANYON DEL PATO (HUALLANCA) THIRD STAGE HYDROELECTRIC 
PROJECT 

REF: LIMA 1526 

1. WESTINGHOUSE STILL NEGOTIATING WITH GOP ON THIRD STAGE 
EXPANSION AS REPORTED REFTEL. ACCORDING TO WESTINGHOUSE 
REPRESENTATIVE, HUNGARIANS OFFERING 2.5 PERCENT CREDIT FOR 12 
YEARS FOR FOB VALUE OF EQUIPMENT. GOP DESIRES TURNKEY 
PROJECT TO INCLUDE, IN ADDITION TO GENERATORS, TRANSMISSION 
LINE, POWERHOUSE, PENSTOCK, 2 SUBSTATIONS, SWITCHGEAR, 
TRANSFORMERS, ETC. TOTAL COST ABOUT $12 MILLION. 

2. WESTINGHOUSE DESIRES TO BE IN POSITION IN ITS NEGOTIATIONS 
WITH GOP TO INCLUDE POSSIBILITY EXIM BANK FINANCING. UP TO 

NOW THIS PROJECT WHOLLY U.S. SUPPLIED. EMBASSY WOULD APPRECIATE 
INDICATION OF EXIM BANK INTEREST AS REQUESTED REFTEL. 

WESTINGHOUSE INSTRUCTED TO HAVE THEIR WASHINGTON REPRESENTATIVE 
DISCUSS PROJECT WITH EXIM BANK DIRECTLY. EXIM BANK LENT $4.7 
MILLION TO FINANCE EARLIER STAGE THIS PROJECT (LOAN NO. 02109, 

SIGNED MAY 5, 1964), AND EMBASSY WOULD HOPE EXIM BANK WOULD BE 
SIMILARLY WILLING TO PARTICIPATE IN THIRD STAGE FINANCING. 
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